A fact sheet from \ THE PE VV CHARITABLE TRUSTS | Dec 2014

Philadelphia Improves on Collecting
Delinquent Property Taxes

The city of Philadelphia has improved its performance on collecting delinquent property taxes, according to a new
analysis by The Pew Charitable Trusts.

The analysis covers 2013, the latest year for which complete comparable data were available. For that year,
Philadelphia reported that 6 percent of property owners did not pay their tax bills in the year the money was due.
That figure was down from 6.8 percent in 2012 and 9 percent in 2011. It represents the strongest tax collection
performance since 2008, according to city data.

In a previous report that focused on 2011 property tax delinquency data, Pew compared Philadelphia with 35
other cities. Using these cities again for comparison, our analysis of 2013 data shows that Philadelphia’s same-
year delinguency rate remained roughly double the median rate of 2.7 percent. This median rate dropped from 3
percent a year earlier, and from 3.8 percent in 2011
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Property Tax Delinquency Rates by Year
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* The 36 cities used for comparison include the major city in each of 30 biggest metro regions, plus six others; 14 cities, including Philadelphia,
had poverty rates over 25 percent.
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Figure 2
Property Tax Delinquency Rates by City
Percentage of taxes unpaid in the year they were due, 2013 vs. 2011
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" City's poverty rate was over 25% in 2011.
*+ 2012 rate, the last year for which data were available.
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Because Philadelphia’s delinquency rate fell more than the median, the city improved its ranking among the other
cities, dropping from the fifth-highest delinquency rate in 2011 to the eighth-highest in 2013. The seven cities
with higher delinguency rates were Flint (Michigan), Detroit, Cleveland, Cincinnati, St. Louis, New York, and
Miami. Among the 14 high-poverty cities appearing on the list, Philadelphia’s delinquency rate remained squarely
at the median.

This comparison is based on analysis of financial documents from the 36 cities, which include the core cities in
each of the nation’s 30 largest metropolitan regions, plus six other cities that have poverty rates of more than
25 percent, such as Philadelphia, or have been considered innovators in dealing with tax delinquency. For more
information on factors that affect delinquency rates, read Pew'’s previous report, Delinquent Property Tax in
Philadelphia: Stark Challenges and Realistic Goals.

For further information, please visit:
pewtrusts.org/philaresearch

Contact: Elizabeth Lowe, officer, communications
Email: elowe@pewtrusts.org

Phone: 215-575-4812

Project website: pewtrusts.org/philaresearch

The Pew Charitable Trusts is driven by the power of knowledge to solve today's most challenging problems. Pew applies a rigorous, analytical
approach to improve public policy, inform the public, and invigorate civic life.
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