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OCEAN2012 is an alliance of organisations dedicated to stopping overfishing,
ending destructive fishing practices and delivering fair and equitable use of
healthy fish stocks.

OCEAN2012 was initiated, and is co-ordinated, by the Pew Environment
Group, the conservation arm of The Pew Charitable Trusts, a non-
governmental organisation working to end overfishing in the world’s oceans.

The steering group of OCEAN2012 consists of the Coalition for Fair Fisheries
Arrangements, Ecologistas en Accion, The Fisheries Secretariat, nef (new
economics foundation), the Pew Environment Group and Seas At Risk.
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This briefing published by OCEAN2012 exposes how European
citizens are footing the bill for overfishing. It is part of a series
of briefings illustrating the impacts of overfishing on people or
marine ecosystems caused by the excess removal of millions of
tonnes of marine life every year.

When you buy your fish at the supermarket or fishmonger, you might think
that’s the only time you pay for your fish. Well, you would be wrong. This
briefing exposes how Europeans are paying again and again for the same fish
caught by EU vessels. OCEAN2012 reveals how much money, in the form of EU
and member state aid is given to the fishing industry for dubious returns such
as overcapacity of the fleet and overfishing of stocks.

How do subsidies work?

In the EU, fisheries subsidies are used to pay for vessel modernisation or scrapping,
port construction, fish processing, marketing and storage'. Fishers benefit directly
from tax exemptions and fuel subsidies’, and indirectly from subsidised data
collection, research activities, fisheries management and enforcement?.

Subsidies reduce the cost of fishing while increasing the capacity of fleets to catch
fish. Subsidised fleets often target overfished stocks with low profitability, and

the lack of income is offset with public money. So, subsidies function as perverse
incentives, artificially propping up unsustainable businesses and fuelling overfishing.

How much are subsidies costing us?

Between 2007 and 2013, EU funds alone will have subsidised the fishing industry
by an estimated €4.3 billion. In one year (2009), the sector received about

€3.3 billion in both EU and state aid (Figure 1). In the same year, the value of
landed fish in 13 member states was lower than the value of the subsidies given
to their fishers?. Calculating roughly, from 2007 to 2012 more than €13 billion of
taxpayers’ money will have been spent subsidising the EU fishing sector.
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Multiple dipping ... how many times are we paying for the same fish?

Although some inner workings of fisheries subsidies remain a mystery because a number of
member states fail to meet EU reporting obligations?, OCEAN2012 can still reveal several ways
in which tax payers’ pockets are picked to subsidise overfishing.

The first dip comes when we buy our fish - but our pocket is soon dipped into a second
time when our taxes contribute to modernising fishing vessels that target overfished
stocks. Between 2000 and 2008, €33.5 million subsidised the modernisation of
bluefin tuna vessels® that capture a species so overfished the International Union for
Conservation of Nature lists it as Endangered®.
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years the EU paid Morocco €36 million a year for 119 fishing permits (around €302,500
per EU vessel)®.

Finally, in a case of subsidy madness, some companies were paid taxpayers’ money to
modernise their fishing vessels, and when fish stocks were overfished and deteriorating
- they were paid to scrap them?®. Between 1994 and 2006, 860 vessels benefitted

like this, and in the worst case as few as 17 days passed between modernising and
scrapping.

Seems almost criminal, doesn’t it?

As if this isn’t bad enough, criminal activity doesn’t appear to stop public money being
paid to some fishing operators. Investigators found links between convicted operators and
subsidy payouts for vessels: between 1994 and 2006 over €20 million of taxpayers’ money
was paid to 75 vessel operators with prior fishing convictions™.

There have also been vast payouts to
Spanish fishing operators allegedly involved
in global criminal syndicates. More than
80 percent of subsidised Spanish fishing
companies that were fined, and which
then lost court appeals, continued to

be subsidised. One Spanish ship owner
received more than €8.2 million in public
money despite his company or affiliates
facing more than 40 accusations of illegal
fishing and US $5 million in fines™.
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€35 bn per year is lost to the world economy by overfishing

...speak up and take action

Appalling outcomes

Is there another EU industry sector receiving this kind of support in return for
such negative returns?

The World Bank calculated that every year over €35 billion is lost to the world
economy by overfishing, which totals more than €1 trillion in the last 30 years™.
By subsidising overfishing, we subsidise economic failure.

Research into the impact of subsidies on the ecological sustainability of North
Sea fisheries suggests subsidies contributed to making some vessels less
profitable™. Between 1991-2003, the beam trawlers fisheries with subsidies lost
around €1 million, whereas without subsidies these fisheries could have made
about €21 million profit. How? Less fishing means lower costs i.e. less for fuel,
less engine wear and tear, nets, crews, etc. When they fish less, the fish stocks
have more time to recover and so there are fewer costs and less fishing can
contribute to higher profits.

So, removing subsidies could:
1. increase profits for fishers;
2. increase fish populations; and

3. improve marine ecosystems.

What can you do about it?

How do we end overfishing? Politicians have responsibility for making the decisions
that will end overfishing; citizens have the responsibility of choosing what they eat,
and by encouraging and supporting their politicians to make those decisions. You
can help end overfishing by speaking up and taking action to achieve a far-reaching
ecological vision of healthy oceans and sustainable fisheries.
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